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SUBJECT: THREE NEW CABINET MINISTERS NAMED 

REF: SANTIAGO 1758 

1 . ON EVENING MARCH 8 GOC ANNOUNCED APPOINTMENT OF THREE NEW 
CABINET MINISTERS, IN POSTS PREDICTED IN REFTEL: 

(A) MINISTER LABOR: CIVILIAN SERGIO FERNANDEZ. 

FERNANDEZ REPLACED AF GENERAL NICANOR DIAZ. 

(B) MINISTER TRANSPORTATION: AF GENERAL RAUL VARGAS MIGUEL. 
REPLACED ARMY (RETIRED) GEN. ENRIQUE GARIN CEA. 

(C) MINISTER HEALTH: AF GENERAL FERNANDO MATTHEI AUBEL. 
REPLACED AF GENERAL FRANCISCO HERRERA LATOJA. 

2. FERNANDEZ. AGE 37, IS LAW PROFESSOR AT UNIVERSITY OF CHILE. 

HIS CAREER HAS BEEN BASICALLY IN LAW. ALTHOUGH HE HAS BEEN 
MANAGER OF A PENSION FUND. HE IS MEMBER OF COMMISSION WORKING 
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3. VARGAS, AGE 52, IS AIR FORCE BRIGADIER WHO HAS HAD NORMAL 
MILITARY CAREER. HE IS CONSIDERED COMPETENT BUT NOT EXCEPTIONAL 
OFFICER. HE HAS BEEN DIRECTOR OF TRAINING FOR AIR FORCE. 

4. MATTHEI, AGE 5 1, IS ALSO AIR FORCE BRIGADIER WITH NORMAL 
LINE BACKGROUND. LIKE HIS PREDECESSOR, HE HAS NO MEDICAL 
EXPERIENCE. HE HAS BEEN DIRECTOR OF OPERATIONS FOR AIR FORCE, 

AND IS CONSIDERED VERY GOOD OFFICER. 

5. THERE HAS BEEN NO ANNOUNCEMENT CONCERNING OTHER JOBS 
FOR THREE MINISTERS WHO RESIGNED. 

6. COMMENT: AFTER CONSIDERABLE BUILDUP GOC HAS MADE MINIMAL 
CHANGES INVOLVING LESS SENSITIVE MINISTRIES, THOUGH LABOR 
CHANGE COULD BE IMPORTANT. WE CONSIDER THAT THESE MOVES HAVE 
LITTLE POLITICAL SIGNIFICANCE. NET CHANGE IN TERMS OF BALANCE 

IS INCREASE OF ONE CIVILIAN, FOR TOTAL OF SEVEN CIVILIANS 
AND NINE MILITARY IN CABINET. ARMY GAVE UP ONE POSITION, 

AIR FORCE SIMPLY SWITCHED TWO OFFICERS. 

7. BASED ON INITIAL IMPRESSIONS AND INFORMATION AVAILABLE 

TO US, WE REGARD CHANGES AS ESSENTIALLY TECHNICAL AND WITHOUT 
POLITICAL SIGNIFICANCE. AIR FORCE GENERAL DIAZ WAS GENERALLY 
CONCEDED TO BE WRONG MAN FOR LABOR POSITION, AND HIS DEPARTURE 
WILL BE APPLAUDED BY ORGANIZED LABOR AND PROBABLY MANY 
WITHIN GOC. WE KNOW VERY LITTLE ABOUT FERNANDEZ, WHO CERTAINLY 
HAS NO BACKGROUND IN LABOR MATTERS. 
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